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SUBJECT: PROPOSED UNION CARBIDE INVESTMENT 

1. AFTER FOUR MONTHS OF CAREFUL LOOKING, UNION CARBIDE (U.C.) HAS 
SELECTED A LARGE OXYGEN PLANT AS ITS FIRST INVESTMENT IN KOREA. 

THE PLANT WOULD INVOLVE AN $8 MILLION CREDIT, HOPEFULLY FROM 
EXIMBANK, AND A $4 MILLION EQUITY INVESTMENT IN A JOINT VENTURE 
WITH A KOREAN PARTNER SHORTLY TO BE SELECTED. UNION CARBIDE 
REPRESENTATIVE FIRST NARROWED DOWN POSSIBILITIES TO THIS PROJECT, 

THEN TOGETHER WITH EMBOFF APPROACHED KOREAN INVESTMENT AUTHOR 
ITIES TO OBTAIN ONE-MONTH DELAY IN CONSIDERATION OF RIVAL FRENCH 
PROJECT, AND FINALLY TODAY OBTAINED APPROVAL OF UNION CARBIDE 
BOARD TO FINALIZE ALL ARRANGEMENTS. 

2. STARTING WITH PLANT TO PRODUCE SEVEN MILLION TONS OF OXYGEN PER 
ANNUM, U.C. WOULD GROW WITH MARKET AND COMMIT TO SUPPLY GAS ON 
DEMAND ANYWHERE, ANYTIME TO ANY CUSTOMER IN KOREA. ORIGINAL PLANT 
SITE WOULD BE IN INDUSTRIALLY DEVELOPING SOUTHERN AREA AT YOSU. 
OUTPUT WOULD BE USED BY KOREAN SHIPBUILDING ENGINEERING COMPANY 
SHIPYARD AND SECOND INTEGRATED STEEL MILL AS WELL AS SECOND 
PETROCHEMICAL COMPLEX. 

3. IF SUCCESSFUL, U.C. INVESTMENT WILL HEAD OFF WELL-ORGANIZED 
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CONSTRUCTION OF THREE OXYGEN PLANTS WHOSE APPLICATIONS HAVE BEEN 
SUBMITTED UNDER THREE DIFFERENT NAMES, WITH COMPANIES ALL UNDER 
CONTROL OF FRENCH L AIR LIQUIDE. ONLY ONE OF THREE FRENCH PLANTS, 
WITH APPLICATIONSUBMITTED BY JAPANESE SUBSIDIARY, HAS SO FAR 
BEEN APPROVED. AFTER U.C. WITH EMBASSY ASSISTANCE APPROACHED EPB, 
HIGH-LEVEL APPROVAL WAS OBTAINED (POSSIBLY DPM) TO HOLD TWO OTHER 
PENDING FRENCH APPLICATIONS FOR ONE MONTH UNTIL U.S. COULD 
PREPARE ITS APPLICATION. WITH U.C. BOARD APPROVAL NOW OBTAINED, 
THERE REMAIN ONLY 20 DAYS TO COMPLETE U.C. APPLICATION. 

4. ACCORDING TO COPIES OF TWO FRENCH APPLICATIONS WHICH EMBASSY 
HAS SEEN, $2.3 MILLION FINANCING WILL BE AVAILABLE FOR ONE PLANT 
AT 7 PERCENT FOR SIX YEARS WITH 15 PERCENT DOWN. CREDIT PROVIDER 
WOULD BE TOKYO BOEKI. L'AIR LIQUIDE WOULD BE THE LENDER ON THE 
SECOND PLANT PROVIDING $5.5 MILLION AT 7.5 PERCENT OVER SEVEN 
YEARS WITH NO DOWNPAYMENT AND 2.9-YEAR GRACE PERIOD. WE HAVE ALSO 
SEEN RELIABLE EVIDENCE WHICH CONNECTS EISENBERG COMPANY WITH 
FRENCH PROJECT. 

5. U.C. IS NOW IN PROCESS OF SELECTING COMMERCIAL BANK (POSSIBLY 
BANK OF AMERICA), KOREAN PARTNER (POSSIBLY KOREA HAPSUM) AND 
OBTAINING EPB CLASSIFICATION OF PROJECT AS PRIORITY INVEST- 
MENT FOR CONSIDERATION BY EXIMBANK DEPENDING ON AVAILABILITY OF 
FUNDS. WE, OF COURSE, ARE NOT SURE WHAT KIND OF PRIORITY EPB WILL 
IN FACT ESTABLISH, BUT SOME KIND OF APPROVAL SHOULD BE AVAILABLE 
SHORTLY, GIVEN THE FACT THAT EPB ITSELF HAS AGREED TO DELAY RIVAL 
PROJECT PENDING U.C. SUBMISSION. 

6. IT SHOULD BE NOTED THAT TIMING OF EXIM CREDITS WHICH U.C. WILL 
BE REQUESTING INVOLVES A $2 MILLION CREDIT IN 1976 AND A $6 
MILLION CREDITY IN 1977. 

7. THIS IS OUR FIRST MESSAGE CONCERNING THIS PROJECT. WE WILL SEND 
ADDITIONAL INFORMATION AS AVAILABLE. 

ERICSON 
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